
STRENGTHENING THE MARKET SHARE 
OF SUSTAINABLE PALM OIL IN INDIA



INDIAN SCENARIO

35% 65%

Domestic Production Import Dependence

Domestic 
Consumption

45% 20%

Palm Oil Soft Oil



IPCC REPORT HIGHLIGHTS

IPCC report raises a crucial red flag —
that global temperatures have already 

risen by about 1.1℃ from pre-
industrial times, and warns that the 

1.5℃ threshold was likely to be 
breached before 2040

India will experience increasing heat 
waves and droughts, rainfall events and a 
likelihood of more cyclonic activity in the 

coming decades

The global mean sea level in the 
Indian Ocean is rising at 3.7 mm 

annually. Extreme sea-level events, 
that previously occurred once 

every 100 years, will now be seen 
nearly every year

India is the third largest emitter in the 
world, a global net-zero by 2050 was the 

minimum required to keep the 
temperature rise to 1.5 degree Celsius. 

Without India, this would not be possible



SUSTAINABILITY



SCALING UP AGRICULTURE IN INDIA

REGULATORY 
FRAMEWORK

TECHNICAL 
KNOW-HOW

CAPITAL



VALUE CHAIN ANALYSIS

Value Chain Analysis(VCA) can 
expose strategic and operational 

misalignments within chains, 
and the consequential 

misallocation of resources

The development of 
sustainable VCA tools will 

identify business 
opportunities and also 

create shared value 
between business and 

society 



SUSTAINABLE AGRICULTURE PRATICES
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To start with the good quality input 
materials like seeds - a long term 

view on GMO.

Precision agriculture - AI, drones 
and remote sensing

Bridging consumer and farmgate price 
gap, USD 0.25 billion is the wastage in 

Agri

Bhavantar scheme 

15% reduction in cost of soil and 
fertilisers

Price risk: Online price discovery 15% 
more price achieved in National 

agricultural market platform. Need to 
scale up 

Micro credit Finance and land data 
and farmers access to loans can 

contribute USD 50-65 billion 
efficiencies

Move to GVA gross value added from agriculture



NEED FOR SUSTAINABLE PALM OIL

ADDRESS 
CRITICAL 
ISSUES

BIO-DIVERSITY LOSS

ADDRESS 
CRITICAL ISSUES

CONSERVATION OF 
HIGH BIODIVERSITY

DEFORESTATION CLIMATE CHANGE



SUSTAINABILITY & MALAYSIA

MSPO certification standard is 
nationally mandated in 

Malaysia

Greater focus on smallholder 
farmers, preventing 

deforestation and wildlife 
protection

Revised MSPO Standard 
with improved parameters 

in various aspects is 
expected to be concluded 

by 2021.

88% of Malaysian producers are 
certified under the MSPO, nearly 

all organised smallholders and 
plantation companies and 39% 
of independent smallholders. 

The palm oil sector has been 
funding several conservation 

projects throughout Malaysia, 
ensuring humans and wildlife 

coexistence

Government-backed 
sustainability metric with 
penalties and sanctions



Environment, Natural 
Resources, 

Biodiversity & 
Ecosystem Services

Development of 
New Plantations

Social Responsibility, 
Health Safety & 

Employment Conditions

Management, 
Commitment & 
Responsibility

Compliance to Legal 
Requirements Best PracticesTransparency

7 PRINCIPLES OF MSPO



TARGETING INDIAN MARKET
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Indian Industry has also recognized the 
importance of sustainable Palm oil

India has the potential to play a 
significant role in driving sustainable 

practices in the palm oil sector being one 
of the largest importers

Cost difference between certified 
and non certified is getting lower

Increase in Economic Status 
and Personal Income

Rise in health and 
environment awareness 



INCREASING THE SHARE OF MSPO

Strategic Partnership with Trade 
associations and bodies, NGO’s, 

institutions of higher learning and 
certification bodies

Targeting Multi-nationals and 
Supply Chain Network

Creating consumer awareness 
about Sustainable palm oil

Foreign Direct Investment into 
local companies 

Policies promoting import of 
certified sustainable palm oil




